Money (inflation) has played a vital role in economic growth. However, the nexus between them has always drawn mesmerizing debates. From the thoughts of Classical and Keynes which argued the existence of money neutrality, to the level of empirical studies which find either positive or negative correlation between inflation and economic growth. Recent studies concerning the debatable relationship have evolved it into a hypothesis whether the relation is nonlinear with a threshold or a point where the link switches. This study aims to re-examine the causality between inflation and economic growth in ASEAN-5 countries period 2000Q1-2016Q4. The results based on Threshold Vector Autoregression model indicate the presence of a nonlinear relationship between the two variables. Keywords: threshold; inflation; economic growth; threshold VAR Abstrak Uang (inflasi) memiliki peran penting dalam pertumbuhan ekonomi. Namun, hubungan di antaranya selalu menjadi topik perdebatan yang menarik perhatian. Dari pemikiran Klasik dan Keynes yang memiliki keyakinan berbeda terhadap sifat netral uang hingga di tataran studi empiris yang menemukan hubungan positif maupun negatif antara inflasi dan pertumbuhan ekonomi. Hal ini telah memotivasi beberapa penelitian baru untuk mengembangkan suatu hipotesis mengenai adanya relasi yang nonlinear dengan titik balik (threshold). Penelitian ini bertujuan untuk menguji kembali hubungan inflasi dan pertumbuhan ekonomi dalam wilayah ASEAN-5 periode 2000Q1-2016Q4. Hasil estimasi berdasarkan model Threshold Vector Autoregression, membuktikan adanya hubungan nonlinear pada kedua variabel tersebut.
Introduction
The question of whether inflation can positively or negatively affect economic growth is still ambiguous.
This started due to the assumption of money neutrality that had become a debatable topic between the thoughts of Classical and Keynes. In classical dichotomy, money does not have any effect on real sectors, such as job opportunity and output. Keynes, 2 are determined by the production function. Savings are nothing but a part of the consumable output. If the savings increase, the interest rate will decrease.
Increased savings will affect the accumulation of capital and subsequent investments. Increased investment encourages output growth. Conversely, a decrease in savings will increase interest rates and reduce investment growth which in turn will suppress output growth.
On the other hand, in classical economic theory, the quantity of money is also not stated explicitly on the relationship between inflation and economic growth.
Under equilibrium conditions, adjustments in the money supply create a proportional change in the price level but do not alter output and employment.
In other words, money is neutral to real variables in the long run and is known as money neutrality.
In a simple classical model, it is illustrated that the relation between output and price is expressed as M.V = P.Y where LHS denotes the amount of money handed over by the group of buyer's expenditure to the group of sellers to obtain the number of goods and services they produce. While RHS is a multiplication between the real output and the price Rising interest rates will lead to increased cost of funds resulting in investment spending. Since investment is part of the aggregate demand (AD), the AD is pressed down so that the output of the economy declines, and vice versa. Therefore, the relationship between inflation and economic growth is negative. The negative inflationary relationship to economic growth has been discussed in some re- Tobin (1965) demonstrated based on the theoretical model argued that inflation can positively affect economic growth. In Lucas (1973) , as long as money is substituted perfectly, it is asserted that inflation should be low. This is to encourage economic growth by making the price and wages of workers more flexible. In general, the three views on inflation above can be concluded that inflation should not be too high, or moderate and stable to support economic growth.
In the recent research-based policy discussion con- 
Literature Review
Theoretically, economic researchers have overcome to different conclusions regarding the relationship between inflation and economic growth. Due to money neutrality, the classic thoughts believe that there is no relation among the two. Yet, the Keynesians believe that in the long-run, money do effect economic growth. Moreover, empirical studies have determined various results, where it vary markedly from one research to another depending certain factors. These factors such as: economic condition (money supply, exchange rate, labor, interest rate), models and samples used. 
Method
This research used secondary data in the form of To detect an inflation threshold effect on economic growth, we used the multivariate TVAR model and treated the threshold as an endogenous variable in the system of equations. In this study, a multivariate TVAR model consisting of three variables, i.e., inflation, economic growth, and lending rate. Following Balke (2000) , the threshold effect of inflation on economic growth is used by the following model.
where: paper has also managed to attempt its contribution to output growth.
Analysis on linear Impulse Response Function
Regime changes that occur in dynamic relationships cause the relationship of variables PDB, lend- 
Results and Analysis

Policy Implications
With the existence of knowledge about nonlinearity relationship and inflation threshold level, it is likely to provide guidance to the government and central bank in maintaining the inflation rate. By maintaining the level so as not to exceed the threshold limit, the economic growth of each country can be achieved optimally. Furthermore, the threshold value can be used as a parameter that assesses the performance of the government in controlling the economy of the country. If the actual inflation exceeds its threshold limit, it means that the central bank's performance along with the government has not been maximized. Conversely, when inflation is below the threshold it is considerably good, as policymakers have achieved more optimal economic growth.
Nonlinear Impulse Response Function
To find out more about the dynamic elements con- Meanwhile, in the Philippines, it shows that shock serves as a stimulus of growth only momentarily, which after two quarters will be followed by a negative response. 
Conclusions
The role of money in economic growth has become an important concern to economists since the past period. This raises various interesting debates. Especially, the question of whether inflation can positively or negatively affect economic growth is still However, this study have some limitations where further researchers might be able to overcome the issues. Firstly, this study only estimate one threshold with two regimes. Thus, it is also possible to estimate more than one threshold (i.e., two thresholds with three regimes). This is useful for policy makers to be able to set a target inflation based on the range between the two thresholds. Moreover, the connection of inflation and economic growth to other economic variables are very extensive, so the usage of more than three variables can be done in further research.
